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The CEO,    Dated 24.06.2011 
Headlines Today  
…………. 
 

Sub: - News Report ‘ Bumper crop, bumper rot’ dated 22.6.2011 

 

Sir, 

            This has reference to the news story ‘ Bumper crop, bumper rot ’ broadcasted in your 

channel on 22.6.2011 wherein it was highlighted that due to bumper procurement of food grains 

especially the wheat during the current marketing season, the stocks are lying in open, kept in 

parking lots,schools etc. due to non availability of scientific covered storage. It was also 

highlighted that instead of providing the food grains to the poor people of the country free of 

cost, the stock is allowed to rot. Allegations were also made against Food Corporation of India 

for not releasing the foodgrains and for non-availability of covered storage space.   

 

2. While broadcasting the reports, it has not been appreciated that Food Corporation of 

India(FCI) is an agency for implementing the policy of Government of India, may it be 

procurement, storage and distribution etc. FCI takes action as per the directives/guidelines of 

the Govt. of India.  

 

3. Despite its severe infrastructure and manpower constraints FCI is trying its best  to 

achieve the targets set for it which includes achieving the procurement target of wheat and rice 

set by the Government of India.  

 

4. In this regard, the following facts are placed for your perusal:  

 

(i) The Government of India in addition to the regular allocations under Targeted Public 

Distribution System(TPDS) and Other Welfare Schemes(OWS), has been making special adhoc 

additional allocation from time to time for providing the food grains(Wheat and Rice) to the 

targeted TPDS beneficiaries at the Central Issue Price(CIP) of : 

 

a) Below Poverty Line(BPL) @ Rs.4.15/- per kg wheat and Rs.5.65/- per kg rice.  

b) Above Poverty Line(APL) @ Rs.6.10/- per kg wheat and Rs.8.30/- per kg rice.  

c) At the rate of Rs.8.45/- per kg wheat and Rs.11.85/- per kg rice.  



 (ii) The details of such allotments are given below: 

Scheme Rate 
Date of 
allocation  

Validity 
Period 

Allocation (in Lakh MT) 

Wheat Rice Total 

Adhoc 
Allocation 

Wheat @ Rs. 8.45/Kg 
Rice @ Rs. 11.85/Kg 

19.05.2010 31.12.2010 16.87 13.8 30.67 

Adhoc 
Allocation 

Wheat @ Rs. 6.10/Kg 
Rice @ Rs. 8.30/Kg 

02.08.2010 20.01.2011 18.04 13.03 31.07 

Adhoc 
Allocation 

Wheat @ Rs. 8.45/Kg 
Rice @ Rs. 11.85/Kg 

06.01.2011 30.06.2011 13.75 11.25 25.0 

Adhoc 
Allocation 

Wheat @ Rs. 4.15/Kg 
Rice @ Rs. 5.65/Kg 

07.09.2010 30.06.2011 7.90 17.1 25.0 

Adhoc 
Allocation 

Wheat @ Rs. 4.15/Kg 
Rice @ Rs. 5.65/Kg 

06.01.2011 30.06.2011 7.90 17.1 25.0 

Adhoc 
Allocation 

Wheat @ Rs. 4.15/Kg 
Rice @ Rs. 5.65/Kg 

16.05.2011 31.3.2012 15.79 34.21 50.0 

      Total 80.25 106.49 186.74 

 

 

(iii) An approximate quantity of 28 lakh MTs of wheat and 35 lakh MTs of rice has been 

lifted by the various State/UT Governments upto the month of May 2011 against the 

aforesaid allocations. Further, distribution to the ultimate consumers and to ensure 

that the intended benefit reaches to the genuine beneficiary, is the responsibility of 

the concerned State/UT Government. Therefore, the reports shown in your channel 

that no initiative has been taken to release the food grains to the poor people of the 

country, is factually incorrect and hence, it is also factually incorrect to say that no 

steps have been taken to reduce the surplus stock lying in the Central Pool.  

5) It may be appreciated that while the procurement target varies from year to year, 

scientific covered storage can not be created in a short span of time and also 

requires huge investments. The Government of India has approved for creation 

of 152.97 Lakh Tonnes of storage capacity in different parts of the country under 

the Private Entrepreneur Guarantee Scheme.  The present status is as under :  

                       Capacity Sanctioned :58.17LT (Private:39.4LT SWC/CWC:18.76LT) 

                       Capacity already created:3.23 LT (as on 31.5.11) 

                        Likely to be completed by March 2012: 40 LT 



 

  Accrual of damaged foodgrains their value and percentage vis-à-vis turnover of quantity 

 

S. 
No 

Year Quantity (in 
Lakh MTs) 

Quantity 
handled (in 
LMTs) 

%age of damaged 
foodgrains to 
quantity handled  

1. 2008-2009 0.20 913.23 0.022 
2. 2009-2010 0.07 874.92 0.008 
3. 2010-2011 0.03 325.89 0.009 
 

           You are therefore requested to release a supplementary report /rejoinder in your channel 

for reflecting the factual position.  

                  Yours truly 

 

                                                                                     V.K.Malhotra                                                 

DGM(PR) 

 


